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Demand and Supply
Question 1: Using this depiction of buyers and sellers, what is the impact of the destruction of stockpiles of ivory by these governments? What happens to equilibrium price and quantity?
[bookmark: _GoBack]The destruction of the stockpiles by the United States and Kenyan governments means that the quantity of the ivory becomes low in the market. As a result, the prices of the commodity increase. Based on the graph presented in the case, one can note that as the price of a product or commodity decreases, the quantity of the commodity demanded to increase.  The opposite is also true that when the quantity demanded increases, the price will decrease decreasing demand for the ivory. The impact of this strategy by the Kenyan and United States' governments is that they will have succeeded in reducing the killing of elephants by poachers because as they destroy the stockpiles, the prices will go up, which effectively reduce the quantity demanded in the market. It is a strategy that these governments have put in place to reduce poaching and killing of elephants. Economists believe that the law of demand, in this case, assumes all other variables that could affect demand become constant. 
Question 2: Given your answer to Question 1 above, what will the impact be on the incentive to engage in illegal poaching?
The demand curve shows that when the prices increase, the quantity supplied will also increase. The opposite is true when the prices fall it means that the quantity supplied will also reduce. Based on the answer on question one above, the reduction in quantity demanded may have affected the prices to go up. Consequently, this will motivate poachers to engage in more poaching activities because the prices of ivory will be high. The high prices resulting from the destruction of the stockpiles will act as an effective incentive to poachers who will have to think other actions to expand their exploration for ivory through poaching. This positive relationship is what the economists refer to as “the law of supply” between price and quantity supplied. Economists believe that higher prices motivate suppliers to increase their supply. From this explanation, it should be noted that the supply is not the same as quantity supplied. Supply is used by economists to refer to the relationship between a range of commodity prices and the quantities supplied at the given prices (Marshall, 2009). Quantity supplied, on the other hand, refers to the quantity supplied at a certain point (Marshall, 2009).
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